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Subject Area/Topic: CHINA IS THE ONLY REAL THREAT TO U.S. SUPREMACY
Highlights: According to Daly, the U.S. foreign policy establishment tends to focus on security threats like terrorism
and conflicts with countries like Iran, North Korea & Russia. In the past, we have paid little attention to threats to our
primacy from China. We have mainly addressed occasional disputes over matters like trade, currency manipulation,
intellectual property rights, and human rights.
Daly believes we have entered a period when the leaders of our countries (Xi Jinping of China and Donald Trump of
the United States) are both inclined toward a more adversarial or at least a competitive relationship. The Chinese
leadership thinks the U.S. is in irreversible decline while the U.S. thinks China is trying to become a world hegemon,
at least in Asia. Both leaders are distrustful of their own expert bureaucracies, which increases the likelihood of “wild
card” or unexpected and serious problematic events.
China may not be quite ready to take up the costs of real-world leadership. But it is also not clear whether the United
States is still capable of or interested in world leadership, particularly in continuing to guarantee the world’s security.
President Trump’s willingness to take money from the State Department, AID, and other agencies to give to the
military may not bode well for an environment in which China is making tremendous investments in trade,
infrastructure, science, and engineering. Trump has not focused on or staffed up to deal with China.

